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Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company’s income
or the value of its holdings of financial instruments. As most of the Company’s financial
instruments have fixed interest rate and carried at amortized cost, the sensitivity of the
Company’s results or equity to movements in interest rates is not considered significant.

Equity Price Risk

Equity price risk results from the change in fair value of the equity securities. The Company
manages these risks by investing in capital protected portfolios not exceeding 20% of its
equity with reputable financial institutions in accordance with the investment policy set by
the Board of Directors. If the quoted market price of listed equity securities had increased
or decreased by 10%, the net result for the year would have been reduced / increased by
JOD 12,625 during 2015 (2014: JOD 6,625).

24, Capital Management

The Company manages its capital structure with the objective of safeguarding the entity’s
ability to continue as a going concern and providing an adequate return to shareholders by
pricing products and services commensurately with the level of risk.

Jordan Mortgage Refinance Company, (JMRC)




el P —————————————————

J M R C

Credit Risk

Credit risk arises principally from banks’ deposits and loans granted to the financial
institutions to refinance housing loans. The Company limits its credit risk by adopting
conservative lending standards and setting limits to its customers, noting that the Company
does not bear any loss arising from any default in the refinanced loans, as it is carried out
in full by the financial institutions. The maximum exposure to credit risk is represented by
the carrying value of each financial asset.

The balance of the largest client amounted to JOD (35) Million for the year ended 2015
against JOD (35) Million for the year ended 2014.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation.
In this respect, the Company»s management diversified its funding sources, and managed

o assets and liabilities taking into consideration liquidity and keeping adequate balances of

% cash, and cash equivalents and quoted securities.

2 The table below analysis the Company»s financial liabilities into relevant maturity groupings

é‘. based on the remaining period at the financial position to the contractual maturity date:

©

g— Less than One year to More than

o one year two years two years

o 2015 Total

8 Bonds 56,500,000 | 80,500,000 10,000,000 |147,000,000

g Government’s loan 1,289,306 - - 1,289,306

é Central Bank of Jordan loan - - 14,831,156 14,831,156

& Accrued interest 2,443,494 - - 2,443,494

o Other current liabilities 1,124,498 - - 1,124,498

Q 61,357,298 | 80,500,000 | 24,831,156 | 166,688,454

o

=

Eo 2014 Less than One yearto | More than Total

- one year two years two years

g Bonds 55,500,000 | 44,500,000 | 15,000,000 | 115,000,000

9, Government’s loan 1,223,948 1,289,306 - 2,513,254
Central Bank of Jordan loan - - 14,108,530 14,108,530
Accrued interest 2,490,319 - - 2,490,319
Other current liabilities 1,130,998 - - 1,130,998

60,345,265 | 45,789,306 | 29,108,530 | 135,243,101
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23.Financial Instruments

Financial instruments comprise financial assets and financial liabilities. Financial assets of
the Company include cash and cash equivalents and refinance loans. Financial liabilities of
the Company include bonds, Government’s loans and Central Bank of Jordan loan.

Fair Value

The fair values of the financial assets and liabilities are not materially different from their
carrying values as most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial
position are grouped into three levels of a fair value hierarchy. The three levels are defined
based on the observably of significant inputs to the measurement, as follows:

» Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

» Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly.

» Level 3: unobservable inputs for the asset or liability.

2015 Level 1 |Level 2 | Level 3 Total

Financial assets at fair value through comprehensive income

126,250 - - 126,250
2014 Level 1 |Level 2 |Level 3| Total
Financial assets at fair value through comprehensive income | 66,250 - - 66,250

Jordan Mortgage Refinance Company, (JMRC)
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Up to More Non-
2014 one |than one| interest

year year bearing Total
Assets
Cash and cash equivalents 2,336,155 | 6,000,000 | 190,543 | 8,526,698
Refinance loans 56,254,232 | 71,279,728 127,533,960
Employees housing loans 35,830 488,382 524,212
Interest receivable 1,785,091 1,785,091
Financial assets at amortized cost 6,001,625 6,001,625
Financial assets at fair value through other
comprehensive income 2l melsl
Other current assets 95,992 95,992
Property and equipment 438,073 438,073
Total Assets 64,627,842 | 77,768,110 | 2,575,949 | 144,971,901
Liabilities
Bonds 55,500,000 | 59,500,000 115,000,000
Government’s loan 1,223,948 | 1,289,306 2,513,254
Central Bank of Jordan loan 14,108,530 14,108,530
Accrued interest 2,490,319 2,490,319
Other current liabilities 1,130,998 1,130,998
Total Liabilities 56,723,948 | 74,897,836 | 3,621,317 | 135,243,101
Net 7,903,894 | 2,870,274 | (1,045,368) | 9,728,800
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22. Interest Rate Re-pricing Gap

The Company adopts the assets - liabilities compatibility principle and the suitability of
maturities to narrow gaps through categorizing assets and liabilities into various maturities
or price review maturities, whichever are nearer, to lower risks in interest rates, studying

gaps in the related interest rates.

Up to More Non-
2015 one than intergst Total
year |oneyear| bearing
Assets
Cash and cash equivalents 24,485,788 117,702 24,603,490
Refinance loans 46,754,232 | 102,025,496 148,779,728
Employees> housing loans 41,000 545,207 586,207
Interest receivable 2,389,628 2,389,628 o
Financial assets at fair value through other 126,250 126,250 g
comprehensive income )
Other current assets 25,345 25,345 é
Property and equipment 438,168 438,168 g
Total Assets 71,281,020 | 102,570,703 | 3,097,093 176,948,816 8
Liabilities s
Bonds 56,500,000 | 90,500,000 147,000,000 §
Government’s loan 1,289,306 1,289,306 D
Central Bank of Jordan loan 14,831,156 14,831,156 Lz
Accrued interest 2,443,494 2,443,494 %
Other current liabilities 1,124,498 1,124,498 ":_?
Total Liabilities 57,789,306 | 105,331,156 | 3,567,992 166,688,454 =
Net 13,491,714 | 2,760,453) | (470,899) 10,260,362 §
=
S
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2014 Up to More than Total
one year | one year

Assets
Cash and cash equivalents 2 526,698 6,000,000 8,526,698
Refinance loans 56,254,232 | 71,279,728 | 127,533,960
Employees> housing loans 35,830 488,382 524,212
Financial assets at amortized cost 6,001,625 6,001,625
Financial assets at fair value through other
comprehensive income 66,250 66,250
Interest receivable 1.785.091 1,785,091
Other current assets 95.992 95,992
Property and equipment 438,073 438,073
Total Assets 66,699,468 | 78,272,433 | 144,971,901
Liabilities
Elefiel 55,500,000 | 59,500,000 | 115,000,000
Government's loan 1,223,948 1,289,306 2,513,254
Central Bank of Jordan loan 14.108.530 14,108,530
Accrued interest 2 490.319 2.490,319
Other current liabilities 1.130.998 1,130,998
Total Liabilities 60,345,265 | 74,897,836 | 135,243,101
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21. Analysis of the Maturities of Assets and Liabilities

The following table illustrates the analysis of assets and liabilities according to the expected
period of their recoverability or settlement.

Up to
2015 More than | g,
one year | Oneyear
Assets
Cash and cash equivalents 24,603,490 24,603,490
Refinance loans 46,754,232 | 102,025,496 148,779,728
Employees> housing loans 41,000 545,207 586,207
Interest receivable 2,389,628 2,389,628 %"
=
Financial asgets. at fair value through other 126,250 126,250 ?f
comprehensive income =
c
©
Other current assets 25,345 25,345 g-
Property and equipment 438,168 438,168 8
)
Total Assets 73,813,695 | 103,135,121 176,948,816 ‘é
i
Liabilities =
@
Bonds 56,500,000 | 90,500,000 147,000,000 o
o
Government’s loan 1,289,306 1,289,306 1%
Central Bank of Jordan loan 14,831,156 14,831,156 §
c
Accrued interest 2,443,494 2,443,494 g
|
o
Other current liabilities 1,124,498 1,124,498 )
Total Liabilities 61,357,298 | 105,331,156 | 166,688,454
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18.Executive Management remuneration

The remuneration of executive management during the years 2015 and 2014 amounted to

JOD 333,354 and JOD 314,387 respectively.

19. Segment Reporting

The Company is engaged mainly in one activity which is mortgages refinancing within the

territory of the Hashemite Kingdom of Jordan.

20.Income Tax
The movement on provision for the income tax during the year is as follows:
2015 2014
Balance at beginning of the year 609,244 626,904
Income tax expense for the year 361,188 335,560
Income tax paid (440,062) (353,220)
Balance at end of the year (Note 11) 530,370 609,244

Income tax expense for the year in the statement of profit or loss consists of the following:

2015

2014

Income tax expense for the year

361,188

335,560

The following is the reconciliation between declared income and taxable income:

2015 2014
Declared income 1,432,750 | 1,308,256
Tax exempted income ( 39,150) (65,942)
Tax unacceptable expenses 111,350 155,854
Taxable income 1,504,950 | 1,398,168
Income tax rate 24% 24%
Effective interest rate 25% 26%

- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2014.

- The income tax provision for 2015 was calculated in accordance with the Income Tax Law.




15. Administrative Expenses

2015 2014
Salaries and benefits 470,892 433,209
Social security 38,522 30,840
Employees> provident fund 34,680 31,669
Board of Directors’ transportation 105,930 105,930
End of service indemnity and vacations 68,097 100,374
Health, life and accidents insurance 68,000 66,000
Employees bonus 66,055 29,529
Professional fees 14,330 14,580
Maintenance 8,812 8,476
Utilities 9,222 7,488
Vehicles expenses 6,034 7,301
Building and insurance expenses 8,886 6,766
Fees and subscriptions 5,759 5,593
Stationery and publications 4,931 5,005
Hospitality 3,650 3,552
Post and telephone 3,280 3,123
Employees’ training 9,059 2,832
Advertisement 2,358 2,246
Donations 7,500 5,000
Companies Controller fees 600 600
Miscellaneous 2,326 2,238
938,923 872,351
16. Fees and Other Expenses
2015 2014
Board of Director’s remunerations 55,000 55,000
17. Basic and Diluted Earnings per Share
2015 2014
Profit for the year 1,071,562 972,696
Weighted average number of shares 5,000,000 5,000,000
0.214 0.195

I —— -
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13. Interest Income

14.Interest Expense

2015 2014
Interest on refinance loans 9,015,358 8,451,061
Treasury bonds 239,663 458,450
Interest on time deposits 813,464 173,909
Interest on employee>s housing loans 16,500 13,603
10,084,985 9,097,023
2015 2014
Interest On Bonds 6,853,025 | 6,069,518
Interest On Central Bank Of Jordan Loan 743,718 707,482
Interest On Government’s Loan 36,191 59,510
Others 15,331 15,213
7,648,265 | 6,851,723
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11. Other Current Liabilities

2015 2014

Provision for income tax 530,370 609,244
Provision for end of services indemnity 423,990 355,893
Board of Directors’ remunerations 55,000 55,000
Employees medication 85,100 77,252
Provision for employees’ vacations 24,964 24,964
Accrued expenses 5,074 8,259
Provision for employees bonus - 277
Employees withholdings - 109

1,124,498 1,130,998

12.Equity

Paid in Capital

J M R C

The Company’s authorized and paid up capital is JOD (5) Million divided equally into (5)
Million shares with par value of JOD (1) each as at 31 December 2015 and 2014.

Statutory Reserve

The accumulated amounts in this account represent 10% of the Company’s net income
before income tax according to the Companies Law. The statutory reserve is not available
for distribution to shareholders.

Voluntary Reserve

The accumulated amounts in this account represent cumulative appropriations not exceeding
20% of net income. This reserve is available for distribution to shareholders.

Special Reserve

The accumulated amounts in this account represent the provision taken by the Company
against its exposure to interest rate risk.

Dividends

The General Assembly has resolved in its meeting held in 2015 to distribute 12% cash
dividends to the shareholders.

The Board of Director will propose to the General Assembly in is its meeting which will be
held in 2016 to distribute 15% cash dividends to shareholders.

Jordan Mortgage Refinance Company, (JMRC)
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8.Bonds

This item represents bonds issued by the company and carry an annual interest rate between
(2.9%) and (9%).

2015 2014
Balance at 1 January 115,000,000 89,500,000
Issued bonds 87,500,000 69,000,000
Repaid bonds ( 55,500,000)| (43,500,000)
147,000,000 [ 115,000,000

The bonds outstanding balance is payable as follows:

Year JOD

2016 56,500,000

2017 15,000,000

2018 65,500,000

2019 -

2020 10,000,000
147,000,000

9.Government’s Loan

This item represents the $19,600,000 loan granted to the Company by the Jordanian
Government and financed by the World Bank. It was reduced in 2001 by $ 600,000; the
remaining granted loan is only $ 19,000,000. The outstanding balance of the loan is payable
during 2016.

Jordan Mortgage Refinance Company, (JMRC)

10. Central Bank of Jordan loan

This item represents the present value of the debt instrument of JOD 40,275,412 issued to
the favor of Central Bank of Jordan. The instrument matures at 7/6/2035 and carries fixed
interest rate of (5.12%) per annum payable on the instrument’s maturity date.
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Furniture

Land Buildings | & Fixtures | Vehicles | Computers | Total
Cost
Balance at 1/1/2015 176,400 405,696 116,785 63,808 84,074 | 846,763
Additions - 1,914 1,754 - 11,724 15,392
Disposals - - - ( 11,529) [ (11,529)
Balance at 31/12/2015 176,400 407,610 118,539 63,808 84,269 | 850,626
Accumulated depreciation
Balance at 1/1/2015 - 152,686 | 113,980 62,323 79,701 408,690
Depreciation - 8,940 1,482 1,483 3,392 15,297
Disposals - - - (11,529) (11,529)
Balance at 31/12/2015 - 161,626 | 115,462 63,806 71,564 412,458
Net book value at 31/12/2015 176,400 245,984 3,077 2 12,705 | 438,168
Cost
Balance at 1/1/2014 176,400 402,281 116,228 62,300 80,971 838,180
Additions - 3,415 557 1,508 3,103 8,583
Balance at 31/12/2014 176,400 405,696 116,785 63,808 84,074 | 846,763
Accumulated depreciation
Balance at 1/1/2014 - 142,906 | 112,281 62,298 76,512 393,997
Depreciation - 9,780 1,699 25 3,189 14,693
Balance at 31/12/2014 - 152,686 | 113,980 62,323 79,701 408,690
Net book value at 31/12/2014 176,400 253,010 2,805 1,485 4,373 438,073

Jordan Mortgage Refinance Company, (JMRC)
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5.Financial assets at amortized costs

Interest
rate 2015 2014
Treasury bonds, issue number 29/2012, maturity | 7,574% - 5,001,625
date 19/6/2015 (Premium JOD 9,750)
Treasury bonds, issue number 52/2012, maturity 8,3% - 1,000,000
date 18/10/2015
o
14 - 6,001,625
=
<
>
c
©
o
§ 6.0ther Current Assets
)
o
c
c
= 2015 2014
)
14
g Prepaid income taxes - 69,122
©
2 :
5 Prepaid expenses 23,697 25,222
=
% Refundable deposits 1,648 1,648
°
o
9 25,345 95,992
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3. Cash and Cash Equivalents

2015 2014
Cash at banks 117,702 190,543
Bank deposits 24,485,788 | 8,336,155
24,603,490 | 8,526,698

Bank deposits mature within one month to 1 year, with an annual interest rate from 2,75% to 5,30%.

4.Refinance Loans

This item represents loans granted to local banks for the purpose of financing housing loans.

2015 2014
Balance at 1 January 127,533,960 | 108,288,192
Granted loans 77,500,000 | 64,000,000
Repaid loans ( 56,254,232) | ( 44,754,232)
148,779,728 | 127,533,960

The aggregate amounts of annual principal maturities of refinance loans are as follows:

Jordan Mortgage Refinance Company, (JMRC)

Year JOD
2016 46,754,232
2017 15,254,232
2018 65,754,232
2019 10,254,232
2020 10,254,232
After 2020 508,568
148,779,728

These loans earn interest ranges between 3.8% and 9.75% yearly.
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Loans and bonds

Interest on long-term loans and bonds are recorded using the accrual basis of accounting and
recognized in the statement of profit or loss.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.

Provision for End of Service Indemnity

The provision for end of service indemnity is calculated based on the contractual provisions of the
employment.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognized amounts and
the Company intends to either settle them on a net basis, or to realize the asset and settle the
liability simultaneously.

Revenues

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of revenue can be measured reliably.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends are recognized when the Company’s right to receive payment is established.

Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from
income declared in the financial statements because the latter includes non-taxable revenues or
disallowed taxable expenses in the current year but deductible in subsequent years, accumulated
losses acceptable by the tax law, and items not accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.

Jordan Mortgage Refinance Company, (JMRC)




I —— -

J M R C

Fair value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets, traded in small
quantities or have no current prices, the fair value is measured using the current value of cash
flows or any other method adopted. If there is no reliable method for the measurement of these
investments, then they are stated at cost less any impairment in their value.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in the
statements of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes and any directly attributable costs of brining the asset to its
working condition and location for its intended use. Expenditures incurred after the fixed assets
have been put into operation, such as repairs and maintenance and overhaul costs, are normally
charged to income in the period the costs are incurred. In situations where it can be clearly
demonstrated that the expenditures have resulted in an increase in the future economic benefits
expected to be obtained from the use of an item of property and equipment beyond its originally
assessed standard of performance, the expenditures are capitalized as an additional cost of
property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation rates:

Buildings 2-20%
Furniture & Fixtures 15-25%
Vehicles 20%
Computers 30%

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of deprecation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Jordan Mortgage Refinance Company, (JMRC)
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Accrual Accounts
Accrued payments are recognized upon receiving goods or performance of services.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of
generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value plus
transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair
value recognized in the statement of other comprehensive income and within owner’s equity,
including the changes in fair value resulting from translation of non-monetary assets stated at
foreign currency. Gain or Loss from the sale of these investments should be recognized in the
statement of comprehensive income and within owner’s equity, and the balance of the revaluation
reserve for these assets should be transferred directly to the retained earnings and not to the
statement of profit or loss.

These assets are not subject to impairment testing.

Dividends are recorded in the statement of profit or loss on a separate line item.

Financial Assets at Amortized Cost

They are the financial assets which the Company’s management intends according to its business
model to hold for the purpose of collecting contractual cash flows which comprise the contractual
cash flows that are solely payments of principal and interest on the outstanding principal.

Those financial assets are stated at cost upon purchase plus acquisition expenses. Moreover, the
issue premium / discount are amortized using the effective interest rate method, and recorded to
the interest account. Provisions associated with the decline in value of these investments leading
to the inability to recover the investment or part therefore are deducted, and any impairment loss
in its value is recorded in the statement of profit or loss.

The amount of the impairment loss recognized is the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the original effective
interest rate.

Jordan Mortgage Refinance Company, (JMRC)

It is not allowed to reclassify any financial assets from / to this category except for certain cases
specified in the International Financial Reporting Standards (in the case of selling any of these
assets before its maturity date, the result should be recorded in a separate line item in the statement
of profit or loss, disclosures should be made in accordance to the requirements of International
Financial Reporting Standards).




J M R C

Adoption of new and revised IFRS standards

The following standards have been published that are mandatory for accounting periods
after 31 December 2015. Management anticipates that the adoption of new and revised
Standards will have no material impact on the financial statements of the Company.

Standard No. Title of Standards Effective Date

Accounting for Acquisitions of Interests in Joint

JARS 1 Operations (Amendments) 1| SEIILEN A

IFRS 14 Regulatory Deferral Accounts 1 January 2016

IFRS 15 Revenue from Contracts with Customers 1 January 2018
Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumptions also affect the revenues, expenses
and the provisions. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in
future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to the
statement of profit or loss.

- And estimate of the collectible amount of trade accounts receivable is made when collection
of the full amount is no longer probable for individually significant amounts, this estimation is
performed on an individual basis. Amounts which are not individually significant, but which
are past due, are assessed collectively and a provision applied according to the length of time
past due, based on historical recovery rates.

Jordan Mortgage Refinance Company, (JMRC)

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the Cash flow statement, cash and cash equivalents comprise cash on hand, deposits
held at call with banks, other short- term highly liquid investments.
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Notes to the Financial Statements
31 December 2015
(In Jordanian Dinar)

1. General

Jordan Mortgage Refinance Company was established on 5 June 1996 in
accordance with Jordanian Companies Law No. (22) Of 1997 and registered under
No. (314) as a public shareholding company and was granted the operating license
on 22 July 1996. The Company’s head office is in the Hashemite Kingdom of Jordan
and its main objectives are:

- Developmentandimprovement of the housing finance marketin Jordan by enabling
licensed banks and other financial institutions to increase their participation in
granting housing loans.

- Enhancement and development of the capital market in Jordan by issuing medium
and long-term bonds.

The financial statements were authorized for issue by the Company’s Board of
Directors in their meeting held on 3 February 2016.

2.  Summary of Accounting Policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with
International Financial Reporting Standards.

The financial statements have been prepared on a historical cost basis except for
investment securities, which have been measured at fair value.

The financial statements are presented in the Jordanian Dinar, which is also the
functional currency of the Company.

Jordan Mortgage Refinance Company, (JMRC)

The accounting policies are consistent with those used in the previous year.




Statement of Cash Flows for the year ended 31 December 2015
(In Jordanian Dinar)

2015 2014
Operating Activities
Profit for the year before income tax 1,432,750 1,308,256
Depreciation 15,297 14,693
Central Bank of Jordan loan 722,626 687,418
Financial assets premium amortization 1,625 3,250
Changes in working capital
Interests receivable (604,537) (79,098)
Refinance loans (21,245,768) (19,245,768)
Employees> housing loans (61,995) (92,914)
Other current assets 70,647 (1,326)
Accrued interests (46,825) (398,079)
Bonds 32,000,000 25,500,000
Government’s loan (1,223,948) (1,153,339)
Income tax paid (440,062) (353,220)
Other current liabilities 72,374 84,313
Net cash flows from operating activities 10,692,184 6,274,186
Investing Activities
Property and equipment (15,392) (8,583)
Financial assets measured at amortized cost 6,000,000 -
Net cash flows from (used in) investing activities 5,984,608 (8,583)
Financing Activities
Dividends paid (600,000) (700,000)
Changes in cash and cash equivalents 16,076,792 5,565,603
Cash and cash equivalents, beginning of year 8,526,698 2,961,095
Cash and cash equivalents, end of year 24,603,490 8,526,698

“The attached notes from (1) to (24) form an integral part of these financial statements”
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Statement of profit or loss for the year ended 31 December 2015

(In Jordanian Dinar)

J M R C

Notes 2015 2014
Interest income 13 10,084,985 9,097,023
Interest expense 14 (7,648,265) (6,851,723)
Gross operating income 2,436,720 2,245,300
Administrative expenses 15 (938,923) (872,351)
Depreciation 7 (15,297) (14,693)
Other revenues 5,250 5,000
Fees and other expenses 16 (55,000) (55,000)
Profit before income tax 1,432,750 1,308,256
Income tax expense 20 (361,188) (335,560)
Profit for the year 1,071,562 972,696
Basic and diluted earnings per share 17 0.214 0.195

Statement of comprehensive income for the year ended 31 December 2015
(In Jordanian Dinar)

2015 2014
Profit for the year 1,071,562 972,696
Other comprehensive income
Changes in fair value of financial assets 60,000 3,750
Total comprehensive income for the year 1,131,562 976,446

“The attached notes from (1) to (24) form an integral part of these financial statements”

I —— -
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Statement of financial position as at 31 December 2015

(In Jordanian Dinar)

Notes 2015 2014
Assets
Cash and cash equivalents 3 24,603,490 8,526,698
Refinance loans 4 148,779,728 127,533,960
Employees> housing loans 586,207 524,212
Interest receivable 2,389,628 1,785,091
Financial assets at amortized cost 5 - 6,001,625
Other current assets 6 25,345 95,992
Property and equipment 7 438,168 438,073
Total Assets 176,948,816 144,971,901
Liabilities and Equity
Bonds 8 147,000,000 115,000,000
Government’s loan 9 1,289,306 2,513,254
Central Bank of Jordan loan 10 14,831,156 14,108,530
Accrued interest 2,443,494 2,490,319
Other current liabilities 11 1,124,498 1,130,998
Total Liabilities 166,688,454 135,243,101
Equity 12
Paid — in capital 5,000,000 5,000,000
Statutory reserve 1,709,841 1,561,066
Voluntary reserve 1,949,774 1,949,774
Special reserve 814,000 610,500
Fair value adjustments 1,250 (58,750)
Retained earnings 785,497 666,210
Total Equity 10,260,362 9,728,800
Total Liabilities and Equity 176,948,816 144,971,901

“The attached notes from (1) to (24) form an integral part of these financial statements”
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INDEPENDENT AUDITORS’ REPORT

To The Shareholders of
Jordan Mortgage Refinance Company
Public Shareholding Company

Amman - Jordan

Report on the Financial Statements

We have audited the accompanying financial statements of Jordan Mortgage Refinance Company PLC, which comprise the
statement of financial position as at 31 December 2015, and the statement of profit or loss, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Jordan
Mortgage Refinance Company PLC as at 31 December 2015, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Jordan Mortgage Refinance Company, (JMRC)

Report on the Legal and Regulatory Requirements

The Company maintains proper accounting records and the accompanying financial statements are in
agreement therewith and with the financial data presented in the Board of Directors’ report.

3 February 2016
“Arab m“ gen.ianals__ A

Amman — Jordan
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JMRC Projected Action Plan

JMRC aims to achieve the following:-

1- Enhancing the company’s role in the secondary mortgage market.

2- Encouraging banks to increase their participation in granting housing
loans at fixed interest rates.

3- Increasing the Company’s issues of bonds to provide funds required for
refinancing loans and widening the base of investors in the Company’s
issues.

During 2016 the Company expects to extend refinance housing loans in the amount
of (61.500) million JD. The necessary funds for such transaction shall be provided by
issuing corporate bonds in the capital market.

It is expected also that the company’s accomplishments during 2016 will be the same
as what have been achieved during the year 2015.




Ibrahim Daher Nsour.

General Manager.

Name

Title

- Academic qualifications.

Ibrahim Daher Nsor

General Manager

- Higher Diploma in Education 1977.

- (BA) Business
-Administration 1974.

Sayel AL- Agarbeh

Manager of Finance Department

-(BA) Accounting 2000

-Intermediate University College
Diploma (Accounting) 1995

Abed Al- Razzak
Tubaishat

Manager of Refinance
Department

-(BA) Economic 1999.

Jawad Qtaishat

Manager of Administration
Department

-(BA) of Law 1993.

Marwan Al-Omar

Manager of Legal Department

-Master of Law 2005.
- (BA) of Law 1991

Jordan Mortgage Refinance Company, (JMRC)
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JMRC Human Resource

The number of JMRC staff members, including the general manager is (26). Staff members are
appointed according to the Company’s needs. Grades and salaries are fixed in accordance with

their qualifications and practical experiences.

The following list shows academic qualifications of the staff members:-

Academic Qualifications Number
o
% Master Degree 2
<
2
g Higher Diploma 1
£
o
(&)
)
2 Bachelor Degree 15
£
[
[
14
g General Secondary Certificates. 4
S
1
o
s Others 4
c
©
= Total
S 26
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Summary of the Company’s performance for the last fiscal year:-

1. The balance of RL>s increased by JD (21.246) million at 16.7% to reach JD (148.780) Million
compared with JD (127.534) million at the end of the previous year.

2. Total Assets increased by JD (31.977) million at 22.1% to reach JD (176.949) Million compared
with JD (144.972) million at the end of the previous year.

3. The balance of Bond>s increased by JD (32.000) million at 27.8% to reach JD (147.000) Million
compared with JD (115.000) million at the end of the previous year.

4. Equity holders increased by JD (0.531) million at 5.5% to reach JD (10.260) Million compared
with JD (9.729) million at the end of the previous year.

5. Gross operating income increased by JD (0.192) million at 8.5% to reach JD (2.437) Million
compared with JD (2.245) million at the same period of the previous year.

6. Administrative expenses increased by JD (0.067) million at 7.6% to reach JD (0.954) Million

compared with JD (0.887) million at the same period of the previous year.

7. Profit before income tax increased by JD (0.125) million at 9.6% to reach JD (1.433) Million

compared with JD (1.308) million at the same period of the previous year.

The following graph depicts summary of financial result during the years 2005-2015
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2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015

Gross income 1148 | 1.000 | 1.527 | 2398 | 2.769 | 2.344 | 1.862 | 1.959 | 2234 | 2.245 | 2437

Net income before income tax 0.702 | 0518 | 0.903 | 1.740 | 1.872 | 1.443 | 0.987 | 1.163 | 1.412 | 1.308 | 1433

Net income After income tax 0443 | 0313 | 0671 | 1.285 | 1466 | 1.070 | 0.771 | 0.872 | 1.065 | 0.973 | 1.072
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JMRC Activities

In The Area of Training

J M R C

Since its incorporation, JMRC continued its efforts to provide necessary training to its staff
according to training plan approved at the beginning of each year.

A number of staff members have participated, during 2015 in the following training courses:-

The number of
Number Course Name Place participants
1 Professional Diploma program Institute of Banking 1
specialist in financial analysis. Studies
2 Sukuk Opportunities and Potential | The Securities 3
For Jordan. Commission
3 English Course. British Council 2
4 English Course American Language 2
9 ' Center
Qualifying Program to pass an : :
exam Certified Internal Auditor Isr}itgg[g of Banking 1
3 certificate (CIA).
International Standard Audit No The Securities 2
6 (701). Commission
The eleventh international Jordanian association
7 professional conference towards of Certified Public 1
global accounting and auditing. Accountants
. Oracle Innovation Day Oracle Company 1
Comprehensive Course in Institute of Banking 1
9 Computer Use. Studies
Bank Financing and Credit Risk Institute of Banking 1
10 Analysis. Studies

Jordan Mortgage Refinance Company, (JMRC)
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The following diagram shows the tenor of the outstanding JMARC's bonds as at 31/12/2015:-

year (1)
18.37% years(2)
16.67%

years (D)
23.81%

years(3)
41.16%

The following diagram shows the tenor of the JMRC's bonds issued since inception:-

years (5)

12.13%
years (3)

%24.25

year (1)
58.77%

4.84%
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(5) Years
Issue No N\(;;TLr]eal IntereO/sotRate Issue Date Mgt;[reity Denomination %
126 5,000,000 7.900 30/07/2012 | 30/07/2017 1,000
130 5,000,000 8.450 05/12/2012 | 05/12/2017 1,000
134 15,000,000 9.000 19/03/2013 | 19/03/2018 1,000
164 2,000,000 4.900 29/03/2015 | 29/03/2020 1,000
173 8,000,000 4.000 27/12/2015 | 27/12/2020 1,000
Total 35,000,000 %23.81
Grand Total | 147,000,000 %100

The following Chart depicts the growth of JMRC's bonds issued during the period 2005 - 2015:-

1100 -
1000

200

800

7o0

]
Jordan Mortgage Refinance Company, (JMRC)

— 800 n
C —

o 500 _ L

= a0 _ -

> i L

E 200 [ L

100 L

S e g o ll ol Foll el ol ol el ol
2005 2006 2007 2008 2008 2010 20011 2012 2013 2014 2015
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
Bonds issued every year 485 70.75| 97.70 | 11425| 6875| 7375| 38.00| 101.20| 76,50 | 69.000 | 87.50
Bonds balance 80.98 | 107.55 | 150.90 | 222.25 | 169.75 | 140.75 | 121.00 | 129.20 | 89.50 | 115.00 | 147.00
Bonds issued since inception | 203.75 | 27450 | 37220 | 48645 | 55520 | 628.95 | 666.95 | 768.15 | 844.65 | 91365 | 100116
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(2) Years
Issue No N\o/;rlllljréal IntereoztRate Issue Date | Maturity Date | Denomination %

148 1,000,000 4.500 20/03/2014 | 20/03/2016 1,000

150 2,500,000 4.400 29/04/2014 | 29/04/2016 1,000

151 5,000,000 4.400 11/05/2014 | 11/05/2016 1,000

152 5,000,000 4.450 12/05/2014 | 12/05/2016 1,000

154 5,000,000 4.200 20/07/2014 | 20/07/2016 1,000

157 1,000,000 4.000 11/09/2014 | 11/09/2016 1,000

159 5,000,000 4.300 12/11/2014 | 12/11/2016 1,000
Total 24,500,000 %16.67

(3) Years
Issue No AClulte] JECRREE Issue Date | Maturity Date | Denomination %
Value %

et 5,000,000 6.500 23/06/2013 | 23/06/2016 1,000

153 5,000,000 4.750 26/05/2014 | 26/05/2017 1,000

160 5,000,000 4.400 03/02/2015| 03/02/2018 1,000

163 5,000,000 4.000 10/03/2015| 10/03/2018 1,000

167 5,000,000 3.600 05/05/2015 | 05/05/2018 1,000

168 10,000,000 3.600 26/05/2015| 07/06/2018 1,000

169 5,000,000 3.400 01/07/2015| 01/07/2018 1,000

170 5,000,000 3.150 05/08/2015 | 05/08/2018 1,000

171 10,000,000 3.150 12/08/2015| 12/08/2018 1,000

172 500,000 3.250 02/09/2015| 02/09/2018 1,000

174 5,000,000 3.500 28/12/2015| 28/12/2018 1,000

Total 60,500,000 %41.16
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In The Area of Borrowing

In 2015 JMRC issued corporate bonds with a nominal value of JD (87.50) million. The total
amount of corporate bonds issued by JMRC since its establishment till December 31, 2015 are
JD (1001.15) million.

JMRC corporate bonds outstanding balance is (147 ) million JD as at 31/12/2015. JMRC has
issued its corporate bonds through private and public subscription.

JMRC bonds are unsecured but are collateralized by the Company’s assets, which include the
refinance loan portfolio, which in turn is collateralized by mortgage deeds duly transferred to the
order of JMRC which its value exceeds (120%) of the outstanding balance of the Company’s
loans at the end of each quarter through the life of these loans.

The interest rates on JMRC bonds reflected the low risks associated with JMRC issues of these

bonds.
o
The following table shows the outstanding JMRC corporate bonds as at 31/12/2015:- ”E‘
=
2
(1)Year o
£
)
o
Nominal InterestRate Maturity e s
Issue No Value % Issue Date Date Denomination % %
=
[
Q
161 10,000,000 2.900 25/02/2015 | 25/02/2016 1,000 o
Q
162 2,000,000 3.000 24/02/2015 | 24/02/2016 1,000 g’
165 10,000,000 3.000 06/04/2015 | 06/04/2016 1,000 2
166 5,000,000 3.000 15/04/2015 | 14/04/2016 1,000 é’
Total 27,000,000 18%.37 | &
3
1
o
S
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The following diagram depicts the tenor of outstanding refinance loans as at 31/12/2015:

(11-20) yaar yaar (1)

3,29% \ 11.18%
S
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JMRC Achievements
In the area of refinancing of housing loans

In 2015JMRC continued its lending activity, and signed ( 14 ) refinance loans agreements with
(8 ) financial institutions for an amount of JD (77.500) million, therefore the number of refinance
loans agreements signed since JMRC inception is (208) agreements with a total amount of JD

( 899.646 ) million. The balance of refinance loans on 31/12/2015 was JD (148.780) million.

The following chart depicts the growth of the refinancing loans from 2005 to 31/12/2015:

1000 -
500
300 o - —
B &)
700 — - g
—~ GO0 -
= — —
O s - - <
= a0 - >
c
é 300 - g
() — L
" el ol Al ol el S
100 - -
2005 2006 2007 2003 2009 2010 2011 2012 2013 2014 2015 (&)
c
©
=
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 E\
Refinance loans granted annually 48 56.5 | 789 | 119 | 675 | 65 33 103 83 64 | 77.5 g_,
©
O)
Refinance loans balances 100.01 | 130.19 | 170.41 | 248.52 | 188.13 | 150.13 | 132.005 | 148.542 | 108.288 | 127.534 | 148.780 'g
=
c
Refinance loans granted inception 152.24 | 208.74 | 287.64 | 406.64 | 474.14 | 539.14 | 57214 | 675.146 | 758.146 | 822.146 | 899.646 %
1
O
-
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Benefits of Borrowing from JMRC

* Improve Bank’s assets and liabilities management, through better matching of sources and
uses of its funds (ALM).

* Avoid interest rates risks (IRR) on mortgage loans.

* Allocate more funds to be granted for housing loans as the housing loans refinanced
by JMRC are excluded from the percentage determined under the Bank’s Law, which
indicates that the loans granted for construction and purchase of real estates shall not
exceed 20% from the total bank’s deposits in Jordanian dinar.

 Exempt banks to allocate provision for the general banking risks for housing loans
refinanced by JMRC.

* Improve the capital adequacy ratio as housing loans granted by the bank, refinanced by
JMRC, are risk weighted at 20%.

Benefits of Investing in JMRC Bonds

* In accordance with the Income Tax Law number (34/2014), the income generated from
trading in these bonds is exempted from income tax except for banks, financial institutions,
financial brokerage companies, insurance companies, and leasing companies.

« JMRC’s bonds are risk-weighted at (20%) for the purpose of calculating the capital
adequacy ratios of banks.

+ JMRC’s bonds have priority in repayment over its obligations resulting from the loan granted
to it by the Government.

« JMRC'’s bonds are eligible to serve as liquidity reserve holding of banks for the purpose of
calculating the legal liquidity ratios as required by the Central Bank of Jordan.

* JMRC'’s bonds are tradable in the local capital market.

Jordan Mortgage Refinance Company, (JMRC)
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Operation Mechanism

JMRC provides medium and long-term finance for banks and financial institutions operating
in the Kingdom through refinancing housing loans granted by these institutions to citizens at a
percentage not exceeding (83%) of the outstanding balances of housing loans. JMRC’s policy has
specified the principles and criteria that ought to be available in the borrowing financial institution
and in the housing refinance loan.

To guarantee the loan obtained by the bank from the company, the bank endorses first preferred
property mortgage deeds pertaining to the housing loans granted by it in favor of the company at
a percentage of not less than (120%) of the value of JMRC'’s loan granted to the bank, provided
that the housing loans granted by the bank shall not be under any installments due and that the
bank undertakes to transfer alternative mortgage deeds throughout the life of JMRC's loan to the
bank.

In accordance to JMRC'’s credit policy the bank is also permitted to provide temporary collaterals
until it can provide the company with necessary mortgages deeds. The most important of
such temporary guarantees are the Jordanian Government bonds or bonds guaranteed by the
Government, treasury bills and JMRC’s Bonds. JMRC'’s loans to banks shall be repaid bullet on
its maturity date and the interest shall be paid semiannually.

In special cases, JMRC grants refinance’s housing loans on the basis of settlement of the principal
loan and loan interests periodically.

Loans granted to banks enable these banks to increase its participation in the housing finance
market and minimize the risks of mismatching between the sources and uses of its funds and
encourage competition among these banks, which would eventually be in the interest of citizens.

JMRC gets the necessary funds for its operations by issuing bonds in the local capital market
through private or public subscription and in accordance to the Jordan Securities Commission
regulations.

JMRC adopted a mechanism to grant loans to financial leasing companies to refinance real estate
leasing contracts.

Jordan Mortgage Refinance Company, (JMRC)
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JMRCincorporation, objectives, sources of funds and Operation mechanism
Incorporation:-

JMRC is a public shareholding company. It was established in mid-1996 based on the direction
of the Government, with the cooperation of the International Bank for Reconstruction and Devel-
opment and the support of the Central Bank of Jordan for the purpose of providing medium and
long-term financing for the Jordanian housing sector.

Objectives:-
The following are the most important objectives, which JMRCis seeking to achieve:-

» Develop and improve the housing finance market in the Kingdom by enabling banks and
other financial institutions to increase their participation in housing loans lending.

* Promote and develop the capital market in the Kingdom through issuing corporate bonds in
the local capital market and thus contribute to increase investment instruments in the market.

Sources of Funds:-

» Proceeds of JMRC’s bonds issued in the local capital market which have priority in repayment
over the company’s obligations resulting from the loan granted to it by the Government.

» Subordinated loan in the amount of about JD (13.542) million, obtained from the Government
for (20) years, originally a loan which the Government received from the International Bank for
Reconstruction and Development in US$. The loan balance as at 31/12/2015 was JD (1.289)
million

» Paid-up capital amounting JD (5) million.

Jordan Mortgage Refinance Company, (JMRC)




Chairman’s Letter
Dear Shareholders ~ ~

It is my pleasure to present the 16th annual report of Jordan Mortgage Refinance
Company (JMRC), which reflects its most important achievements during the
year 2015, and shows its financial position as at 31st of December 2015 through
its balance sheet and final accounts and highlights its future action plan.

JMRC had been established with joint efforts of the public and private sectors,
represents one of the important aspects for restructuring the housing sector in the
kingdom, and considered one of the main sectors of the national economy. JMRC
also constitutes a new and important link between money market and capital
market through its provision of medium and long term finance to local banks -
and financial institutions which grant housing loans, from its different financial
resources most important of which is the proceeds of JMRC corporate bonds [tkntRESt

issues in the local capital market.

JMRC’s operation mechanism, through refinancing housing loans, provides banks and financial institutions
with the opportunity to increase their participation in granting housing loans and subsequently expand
housing loans base in the kingdom. This mechanism helps to overcome the lack of medium and short-term
financial resources for the housing sector in the banking sector institutions. Moreover, JMRC’s loans enable
banks and financial institutions to manage their assets and liabilities more efficiently through matching the
terms of their resources and uses of funds.

During 2015, JMRC was keen on concentrating its efforts by adopting different means to identify its role and
operation mechanism and the advantages of dealing with it and to encourage financial institutions to expand
in granting housing loans under better terms, to offer housing loans programs at fixed interest rates and to
increase the numbers of investors in corporate bonds issued by JMRC'’s

JMRC efforts during 2015 resulted in granting (77.500 ) million JD to the banks and financial institutions
to refinance housing loans granted by them so that the total value of loans granted by JMRC’s since the
inception of its business reached (899.646) million JD. The balance of refinance loans at the end of 2015
amounted to (148.780) million JD.

During 2015 JMRC issued corporate bonds in the amount of ( 87.500 ) million JD in the local capital market,
as such, the value of corporate bonds, issued since the beginning of JMRC's operations, reached (1001.15 )
million JD. The outstanding balance of JMRC bonds issued at the end of 2015 amounted to ( 147 ) million JD.

The value of the said amounts granted by JMRC- as loans to the banks- and the volume of corporate bonds
it issued during 2015 are considered to be an important enhancement of JMRC’s role in improving and
developing the housing finance market and capital market in the Kingdom.

JMRC future action plan, aims to deepening its activity in the secondary mortgage market by increasing the
volume of its operations in refinancing housing loans and issuing corporate bonds for different terms.

| express my deep gratitude, on behalf of all members of the board directors and the staff members of
JMRC, to the Government and the Central Bank of Jordan for their support. Also | express many thanks and
appreciation to the general manager and the staff members for the results JMRC achieved and their exerted
efforts, praying to God Almighty to help us all to shoulder responsibility and serve our homeland under the
leadership of His Majesty King Abdullah Il Bin AL Hussein.

Jordan Mortgage Refinance Company, (JMRC)
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JMRC aims at giving the Jordanian citizens the opportunity to borrow from
banks and financial institutions operating in the Kingdom to enable them to
own suitable housing units at reasonable terms through providing medium
and long term finance from JMRC to these banks and institutions to business
in housing finance.
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Refinance Company

SomRc PUBLIC SHAREHOLDING COMAPNY WITH LIMITED LIABILITY

A public shareholding company with limited liability,
established in pursuance to the Temporary Companies
Law No. (1) for the year 1989, registered in the public
shareholding companies registry on 51996/6/ under No.
(314) with a capital of (5) million Jordanian Dinar, and
licensed to operate on 22/7/1996.

Head Office : Amman, The Hashemite Kingdom of Jordan.

Address  :15Al-MahdiBin Baraka Street / Western Shmeisani
P.O.Box :940743 Amman 11194 Jordan

Tel : 5601417

Fax : 5601542

E-mail :jmrc@jmrc.com.jo
Web site  : www.jmrc.com.jo




